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SUBJECT: REVERE TO CHALLENGE IN COURT 1974 BAUXITE PRODUCTION 
LEVY ACT 

REF: STATE 305486 

1 . REVERE VICE PRESIDENT MOLOWA ON JANUARY 4 BRIEFED DCM AND 
ECONOMIC OPFICER ON REVERE'S PROPOSED LAW SUIT AGAINST GOJ. 
COURT SUIT WILL CONTEND THAT 1974 PRODUCTION LEVEY ACT 
REPRESENTS UNCONSTITUTIONAL BREACH OP 1967 GOJ/REVERE CONTRACT 
AND IS EXTRA CONSTITUTIONAL DEPRIVATION OF PROPERTY. SUIT 

WILL BE FILED IN KINGSTON LATER THIS WEEK. MOLOWA SAID REVERE 
DOES NOT EXPECT TO WIN IN LOCAL COURT BUT PLANS TO APPEAL 
LOCAL DECISION TO PRIVY COUNCIL IN LONDON. 

2. REASONS FOR LAWSUIT ARE SEVERAL ACCORDING TO MOLOWA. 

REVERE HAS REPEATEDLY ASKED GOJ POR RELIEF OF PAYMENTS UNDER 
PRODUCTION LEVY ACT SINCE PLANT SHUTDOWN LAST PALL. GOJ HAS 
NOT RESPONDED TO THESE REQUESTS AND REVERE CONTINUES TO 
MAKE REGULAR QUARTERLY PAYMENTS. REVERE ALSO MADE ON 
NOVEMBER 13, 1975 AN OPPER TO GOJ RE DISPOSITION REVERE 
PLANT. ALTER INITIAL INFORMAL GOJ EXPRESSIONS OP 

INTEREST, THERE HAS BEEN NO FOLLOW-UP AND NO RESPONSE 
TO REPEATED REVERE QUERIES. AN IMMEDIATE CONCERN IS 
THAT REVERE WISHES TO CONTINUE TIS SHUTDOWN BEYOND THE 
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BUT WITHOUT LOSING ITS MINING RIGHTS. LATTER CAN 

OCCUR AFTER SIX MONTHS INITIAL SHUTDOWN UNDER JAMAICAN 

LAW. 

3. IN CONNECTION WITH ABOVE, REVERE COURT SUIT ALSO 
REQUESTS COURT ORDER RELIEF OF PRODUCTION LEVY DURING 
COURSE OF SUIT, TOGETHER WITH COURT APPROVAL CONTINUATION 
OF SHUTDOWN WITHOUT LOSS OF MINING RIGHTS PENDING OUT- 
COME COURT ACTION. 

4. MOLOWA SIAD OPIC HAD BEEN THOROUGHLY BRIEFED ON 
LAWSUIT AND HAS INFORMED REVERE IN WRITING THAT FILING 
OF SUIT DOES NOT REPRESENT A "PROVOCATIVE ACT" WITHIN 
CONTEXT REVERE/OPIC CONTRACT. REVERE HAS NOT REPEAT NOT 
BRIEFED OTHER BAUXITE/ALUMINA COMPANIES OF COURT SUIT. 

5. COMMENT: MOLOWA AND REVERE APPEAR TO BE FULLY AWARE 
THAT THE CONTEMPLATED COURT ACTION MAY PRECIPITATE A 
CONSTITUTIONAL/POLITICAL CRISIS HERE. PRIME MINISTER 
MANLEY AND GOVERNING PNP (AS WELL AS SOME MEMBERS OF THE 
OPPOSITION JLP) ARE EAGER TO MOVE JAMAICA TO REPUBLIC 
STATUS WHILE ALSO REMAINING IN THE COMMONWEATH. 
CONCEIVABLY REVERE'S COURT ACTION COULD BE THE CATALYST 
PRECIPITATING EARLY PARLIAMENTARY ACTION TO AMEND 
CONSTITUTION ALONG ABOVE LINES-IF ONLY TO CUT OFF 
REVERE'S RECOURSE TO PRIVY COUNCIL. AS WE (AND REVERE) 
UNDERSTAND CONSTITUTIONAL POSITION,THIS COULD BE 
ACCOMPLISHED BY TWO-THIRDS MAJORITY VOTE (WHICH REQUIRES 
SOME JLP SUPPORT) IN BOTH HOUSES PARLIAMENT IN A MATTER 

OF DAYS. 

6. ASIDE FROM THE CONSTITUTIONAL/POLITICAL IMPLICATIONS, 
REVERE'S ACTION MAY HAVE SOME IMPACT ON THE ALCOA/GOJ 
NEGOTIATONS NOW SCHEDULED TO BEGIN JANUARY 20. 

GERARD 
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